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INDEPENDENT AUDITOR’S REPORT

To The Shareholders and Board of Directors of

V.L. Enterprise Public Company Limited

Opinion

I have audited the financial statemesnts of V.L. Enterprise Public Company Limited (the Company),
which comprise the statement of financial position as at December 31, 2018, and the statement of comprehensive
income, statement of changes in shareholders’ equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a sunmary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of V.L.. Enterprise Public Company Limited as at December 31, 2018, and its
financial performance and its cash flows for the year then ended in accordance with Financial Reporting

Standards.

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing. My responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of my report. I am independent of the Company in accordance with the Federation of
Accounting Professions Code of Ethics for Professional Accountants together with the ethical requirements
that are relevant to my audit of the financial statements, and T have fulfilled my other ethical responsibilities
in accordance with these requirements. I believe that the audit evidence I have oblained is sufficient and

appropriate to provide a basis for my opinion.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and my auditor’s report
thereon. The annual report is expected to be made available to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and I will not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
nformation is materially inconsistent with the financial statements or my knowledge obtained in the audit, or

otherwise appears to be materially misstated.

***:H:/z




When I read the annual report, if I conclude that there is a material misstatement therein, I
am required to communicate the matter to those charged with governance in order for those charged with

governance to correct the misstatenent.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Financial Reporting Standards, and for such internal control as management
detesmines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, matters related to going concem and using the
going concem basis of accounting unless management either infends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial

reporting process,

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion, Reasonable assurance is a high level of assurance, but is niot a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstaterment when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with Standards on Auditing, I exescise professional
judgment and maintain professional skepticism throughout the audit. I also:

@ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perforin audit precedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may invelve
coilusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures {hat are appropriate in the cireumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

@ Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.




8 Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material tncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If1
conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusions are based on the audit evidence obtained up to the date of my auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

1 communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemal control that 1 identify during my audit.

I also provide those charged with governance with a statement that we have complied with
relevant ethical requiremments regarding independence, and to conimunicate with them all relationships and other
matters that may reasonably be thought to bear on my indepéndence, and where applicable, related safeguards.

From the matters communicated with those charged with govemance, I determine those
mmatters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. T describe these matters in my auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, I determine that a
matter should not be communicated in my report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner responsible for the audit resulting in this independent auditor’s

report is Ms. Thanyaphorn Tangthanopajai

(Ms. Thanyaphbrn Tangthanopajai)
Certified Public Accountant
Registration No.9169
Dharmniti Auditing Company Limited
Bangkok, Thailand
February 18, 2019
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V.L. ENTERPRISE PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018
ASSETS
Baht
Notes 2018 2017
CURRENT ASSETS
Cash and cash equivalents 5 48,592,635.44 104,917,480.44
Trade and other receivables 6 84,258,834.69 69,974,700.52
Vessel supplies and spare parts 7 18,918,547.31 15,434,077.16
(Other current assets 446,440.15 150,572.95
Total corrent assets 152,216,457.59 190,476,837.07
NON-CURRENT ASSETS |
Vessels and equipment 8 1,269,564,528.83 1,176,624,768.97
Intangible assets ‘ 9 2,180,125.80 2,442,338.16
Other non-current assets 36,400.00 36,400.00
Total non-current assets 1,271,781,054.63 1,179,103,507.13
TOTAL ASSETS 1,423,997,512.22 1,369,580,344.20
%,
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Notes to the financial statemnents form an integral part of these statements.
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V.L. ENTERPRISE PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION (CONT.)

AS AT DECEMBER 31, 2018

LIABILITIES AND SHAREHOLDERS’ EQUITY

Baht
Notes 2018 2017
CURRENT LIABILITIES
Bank overdrafts and short-term loans
from financial institutions 11 80,000,000.00 -
Trade and other payables 64,086,109.35 50,486,159.96
Current portion of fiabitities under financial lease 12 250,463.88 177,390.82
Current portion of long-term loans from
financial institutions 13 123,448,000.00 115,302,100.00
Corporate income tax payable ‘ 1,910,151.13 5,577,949.86
Other current liabilities - 693,904.88 498,435.84
Total current liabilities 270,388,629.24 172,042,036.48
NON-CURRENT LIABILITIES
Liabilities under financial lease 12 447,632.58 107,056.05
Long-term loans from financial institution 13 726,315,400.00 654,457,400.00
Deferred tax liabilities 10 10,180,922.89 7,561,360.02
Empioyee benefit obligations 14 3,646,015.00 3,755,657.00
Total non-cwrrent liabilities 740,589,970.47 665,881,473.07
TOTAL LIABILITIES £,010,978,599.71 837,923,509.55
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Notes to the financial statements form an integral part of these statements.
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V.L. ENTERPRISE PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION (CONT.)

AS AT DECEMBER 31, 2018

LIABILITIES AND SHAREHOLDERS’ EQUITY (CONT.)

SHAREHOLDERS' EQUITY
Share capital
Registered share capital
800,000,000 ordinary shares of Baht 0.50 each
1,000,000 ordinary shares of Baht 100.00 each
Issued and fully paid-up share capital
600,000,000 ordinary shares of Balit 0.50 each
1,000,000 ordinary shares of Baht 100.00 each
Surplus on business combination under common control
Retained earnings
Appropriated - Legal reserve
Unappropriated
TOTAL SHAREHOLDERS' EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Ay
m‘}&-«ldsﬁm.‘
W

Baht
Notes 2018 2017
16

400,000,000.00
100,000,000.00

300,000,000.00
100,000,000.00
13,524,246.75 13,524,246.75
13,051,000.00 10,000,000.00

86,443,665.76 408,132,587.90

413,018,912.51 531,656,834.65

1,423,997,512.22 1,369,580,344.20

Notes to the financial statements form an integral part of these statements.
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T V.L. ENTERPRISE PUBLIC COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME

‘i FOR THE YEAR ENDED DECEMBER 31, 2018

Baht
Notes 2013 2017
| REVENUES i9
Freight charges 694,677,216.12 682,412,389.91
Other income
Income from damages compensation - 15,267,768.79
Gain on disposal of assets 5,288,340.69 8,965,569.53
Others 1,450,081.41 1,818,952.04
Total revenues 701,415,638.22 708,464,680.27
EXPENSES
Cost of freight 544,989,382.68 555,608,347.87
Administrative expenses 4 31,108,119.76 25.431,363.11
Management benefit expenses 4 13,067,087.26 12,764,930.00
Finance costs 44,164,253.51 32,690,788.09
Total expenses 633,328,843.21 626,495,429.07
. Income before income tax expenses 68,086,795.01 81,969,251.20
Income tax expenses 15 7,073,544.35 §,359,300.60
Income for the year 61,013,250.66 73,609,950.60
Other comprehensive income :-
Item that will not be reclassified to profit or loss
Actuarial gain (loss) from defined benefit plans - net of
income tax : 14 348,827.20 (204,546.40)
Other comprehensive income for the year 348,827.20 (204,546.40)
Total comprehensive income for the year 61,362,077.86 73,405,404.20
Basic eamings per share (Baht per share) 21 0.13 0.37

Notes to the financial g@t@ﬁé‘fﬁft@form an integral part of these statements.
f i e al‘ .
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V.L. ENTERPRISE PUBLIC COMPANY LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Baht
Share capital  Surplus on business Retained earnings Tolal
fssued and combination under  Appropriated Unapptopriated
Notes paid-up common confrol - Legal reserves
Beginning balance as at January 1, 2017 160,0G0,000.00 13,524,246.75 6,200,000.00 433,527,183.70 553,251,430.45
Dividend payment 18 - - - (95,000,000,00)  (95,009,000.00}
Total comprehensive income for the year - - - 73,405,404.20 73,405,404.20
Legal reserve 17 - - 3,800,600.00 {3,800,000.00} -
Ending balance as at December 31, 2017 100,000,000.00 13,524,246.75 10,000,000.60 408,132,587.90 531,656,834.65
increase in share capital 16 200,000,000.00 - - - 200,000,000.00
Dividend payment 18 - - (380,000,000.00)  (380,000,000.00)
Total comprehensive income for the year - - - 61,362,077.86 61,362,077.86
Legal reserve 17 - - 3,051,000.00 (3,051,000.00} -
Ending balance as at December 31, 2018 300,000,000,00 13,524,246.75 13,051,000.00 86,443,665.76 413,018,912.51
7

FOR THE YEAR ENDED DECEMBER 31, 2018

.
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Notes to the financial statements form an integral part of these statements.
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V.L. ENTERPRISE PUBLILC COMPANY LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

Baht
Notes 2018 2017

Cash flows from operating activities :

Income for the year

Adjustments to reconcile income for the year to net cash

provided by (used in) operating activites

Depreciations and amortization
Gain on disposal of fixed assets
Unrealized (gain) loss on exchange rates
Employee benefit expenses
Interest income
Interest expenses
Tncome tax expenses

Tncome from operation before changes in operating
assets and liabilities

(Increased) decreased in operating assets
Trade and other recejvables
Supplies and spare parts
Other current assets

Increased (decreased) in operating Liabilities
Trade and other payables
Other current liabilities

Cash generated from operations

Employee benefit obligations paid

Payment for income tax

Net cash provided by operating activities

61,013,250.66

102,302,959.37
(5,292,840.69)
52,973.79
251,458.93
(83,953.32)
44,164,253.51
7,073,544.35

73,609,550.60

102,044,951.96
(8,965,569.53)
103,914.32
305,140.00
(50,659.23)
32,690,788.09
8,359,300.60

209,481 ,646.60

208,097,816.81

(14,298,659.20) (29,871,764.15}
(3,484,470.15) (87,399.49)
(295,867.20) (46,029.35)
11,054,237.04 (6,854,033.09)
195,469.04 (67,104.81)

202,652,356.13 171,171,485.92
- (354,560.00)

{8,208,987.01)

(2,975,889.82)

194,443,369.12

167,841,036.10

Notes fo the financial statements form an integrai part of these statements.
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Y.L, ENTERPRISE PUBLIC COMPANY LIMITED

STATEMENT OF CASHFLOWS (CONT,)

FOR THE YEAR ENDED DECEMBER 21, 2018

Notes

Cash flows from investing acfivities :

Increase in fixed deposits with guarantee restriction
Cash paid for purchase of the fixed assets
Cash received from sales of the fixed assets
Cash received from interest income
Net cash used in investing activities

Cash flows from financing activities :

Cash received from share increase

Cash received from short-term loans from financial institution

Cash received from long-term loans from financial institution
Cash payment of long-term loans from financial institution
Cash payment of finance lease liabilities
Cash paid for dividend
Cash paid for interest expenses
Net cash used in financing activities
Net increased (decreased) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Adjustments fo gain (loss) on translation of foreign currency

Cash and cash equivalents at the end of the year

Supplementary disclosure of cash flow statement data :

Non-cash items as follows :
Purchase of fixed assets payable

Liabilities under financial lease agreements

Baht
2018 2017
- 716,655.82
(197,571,324.47)  (303,245,739.52)

11,899,053.00
83,953.32

. 48,582,750.64
50,659.23

(185,588,318.15)

(253,895,673.83)

200,000,000.00
80,000,000.00
198,500,0600.00
(118,496,100.00)
(200,600.28)
(380,000,000.00)
(44,903,330.74)

359,000,000.00
(81,030,800.00)

(169,345.86)
(95,000,000.00)
(32,321,162.24)

(65,100,031.02)

150,478,191.60

(56,244,980,05) 64,423,554.17
104,917,480.44 40,556,163.03
(79,864.95) (62,236.76)
48,592,635.44  104,917,480.44
3,401,144.84 180,190.00
614,249.87 -

Notes to the financial statements fonn an integral part of these statements.
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V.L. ENTERPRISE PUBLIC COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

1. GENERAL INFORMATION

{a)

(b)

Address and legal status

The Company was incorporated as a limited company under Thai law and was registered with the
Ministry of Commerce on September 27, 1991 and converted from the Company under the provision of
the Civil and Commercial Code to be a Company in accordance with the Public Company Act B.E.2535
on September 7, 2018. The head office is located at 41 Ascke-Dindang Rd., Makkasan, Ratchatevee,
Bangkol, 10400.
Nature of the Company’ s operations

The Company operates a tanker fleet business and provides logistical cargo shipping locally

and regionally.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1

22

Basis for preparation of the financial statements

The financial statements have been prepared in accordance with the accounting standards
prescribed by Thai Accounts Act emunciated under the Accounting Profession Act B.E.2547 by
complying with the financial reporting standards. The presentation of the financial statements has
been made in compliance with the Notification of the Department of Business Developiment, ihe
Ministry of Commerce, re : the financial statements presentation for public limited company, issued
under the Accounting Act B.E.2543,

The financial statemnents have been prepared on a historical cost basis except where otherwise
disciosed in the accounting policies.

The financial statements in Thai language are the official statutory financial statements of the
Company. The financial statements in English language have been franslated from such financial

statertents in Thai language.

Recognition of revenues and expenses

Freight charges of each voyage are generally recognized as revenues at the completion of
the voyage. Where a voyage is incomplete as of the financial statements, freight charges are
recognized as revenue in proportion to the lapsed time of the voyage.

The Company recognizes expenses on the accrual basis.
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2.4

2.6
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Cash and cash equivalents
Cash and cash equivalents consist of cash and deposits at financial institutions with an

original maturity of 3 months or less and excluded cash at banks which are used for guarantee.

Trade accounts receivable and allowance for doubtful accounts

Trade accounis receivable are initiaily recogunized by the veice amount and subsequently
measured at the remaining amount less an allowance for doubtful accounts (if any) based on a review
of all outstanding amounts at year end, The allowance for doubiful accounts is the difference between
the carrying amount of trade accounts receivable and the amount expected to be collectible. Bad debts
are inunediately recognized in the income statement as part of administrative expenses.

The Company provides an allowance for doubttul accounts to care for the estimated losses
that may be incurred in the collection of receivables. The estimated losses are based on historical

collection experience and a review of the current status of the existing receivables.

Vessel supplies and spare parts
Vessel supplies and spare parts mainly comprise bunker, vessel supplies, and spare parts

which are stated at cost and determined on the first-in, first-out basis.

Vessels and equipment and depreciation and amortization

Vessels and equipment are stated at cost less accumulated depreciation and accumulated
amortization and allowance on decline in value (if any).

Cost is initially recognized upon acquisition of assets along with other divect costs
attributing to acquiring such assets in the condition ready {o serve the objectives, including the
costs of asset demolition, removal and restoration of the asset location, which are the cbligations of
the company (if any).

Depreciation is calculated by cost less residual value on the straight-line method over the

estimated useful lives of the assets as follows:-

Years
Vessels and vessels improvement 6-25
Leasehold improvement 5
Fixture and vessels and office equipment 5
Vehicle 5

The estimated useful lives of vessel are based on the remaining useful lives at the acquisition

date. Depreciation is calculated on the cost of the vessels less their estimated residual values.
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Expenditure in overhauling the vessel is a capital expenditure when incurred and will be
amortized by the straight-line method over a period of 30 months. When significant specific dry-
docking costs are incurred prior to the expiry of the amortization periods, the remaining costs of the
previous dry-docking are written off immediately.

The Company has reviewed the residual vaiue and useful life of the assets at least every year
end.

The depreciation for each component is calculated on the separate components when each
component has significant cost component has compared to the total cost of that asset.

Depreciation is included in determining income.

Vessels, plant and ecquipment are written off at disposal. Gains or losses arising from sale or

write-off of assets are recognized in the statement of comprehensive income.

Intangible assets

Intangible assets are stated at cost less accumulated amortization and atlowance on decline
in value (if any). Intangible assets are amortized in the statement of income on a straight-line basis
over their estimated useful lives from the date that they are available for use. The estimated useful
lives are as follows:

Software 3-10 vears

Borrowing costs

Borrowing costs directly attributed to the acquisition or construction of an asset that
necessarily takes long time to put in ready to use or available for sale state are capitalized as part of
the cost of the respective asset until that asset condition is ready for its intended use. All other
borrowing costs are expensed in the period they are incurred. Bommowing costs consist of interest

and other costs arising from such borrowing.

2.9 Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries,
control, or are controlfed by, or are under common control with, the Company, including holding
companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and
individuals owning, directly or indirectly, an interest in the voting power of the Company that gives
them significant influence over the enterprise, key management personnel, including directors and
officers of the Company and close members of the family of these individuals and companies
associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance

of the relationship, and not merely the legal form.
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- 14 -

Impairment of assets

Vessels and equipment and other assets are reviewed for impairment whenever events or
changes i circumstances indicated that the carrying amount of an asset exceeds its recoverable
amount, an impairment loss is recognized in the statements of comprehensive income. Impairment
loss is reversed to other income wherever there is any indication that the impairment loss

recognized may no lenger exists or may have decreased.

Foreign currency conversions

Foreign currency transactions during the year are translated into Baht at the rates ruling on
the transaction dates. Monetary assets and liabilities denominated in foreign currency outstanding
on the reporting date are translated into Baht at the rates ruling on the reporting date. Exchange

gains and losses are recorded as income or expense in the current period.

Provisions

A provision is recognized in the financial statements when the Company has a present legal
or constructive obligation as a result of a past event, and it is probable that an outflow of economic
henefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. If the effect is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of

money and, where appropriate, the risks specific to the liability.

Income tax

Income tax comprises current income tax and deferred tax.

Current tax

The Company records income tax expense, if any, based on the amount currenily payable
under the Revenue Code at the income tax rates 20% of net profit before income tax, after adding
back certain expenses which are non-deductible for incoine tax computation purposes, and less
certain transactions which are exempt or disallowable from income tax calculation. The tax

privileges include exemption from income tax on profits from the promoted activities.

y
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Deferred tax

Deferred tax assets and liabilities are provided oa the temporary differences between the
carrying amount and the tax bases of assets and liabilities at the end of the reporting period.
Changes in deferred tax assets and Habilities are recognized as deferred tax income or deferred tax
expense which are recogrized in the profit or oss except to the extent that it relates to items
recognized directly in shareholders’ equity.

The deductible temporary differences are recognized as deferred tax assets when it is
probable that the Company will have future taxable profit to be available against which the
deferred tax assets can be utilized. The taxable temporary differences on all taxable items are
recognized as deferred tax liabilities.

Deferred tax assets and liabilities are measured at the tax rates that the Company expects to
apply to the period when the deferred tax assets are realized or the deferred tax liabilities are
settled, based on tax rates and tax laws that have been enacted or substantively enacted by the end
of the reporting period.

At the end of each reporting period, the carrying amount of deferred tax assets are reviewed
and reduced the value when it is probable that the Company will no longer have the future taxable
profit that is sufficient to be available against which all or some parts of deferred tax assets are
utilized.

Deferred tax assets and deferred tax liabilities are offset when there is the legal right to setile
on a net basis and they relate to income taxes levied by the same tax authority on the seme taxable

entity.

Using of accounting estimation

Preparation of financial statements in conformity with generally accepted accounting
principles in Thailand requires management to make estimates and assumptions that affect the
reported amounts of revenues, expenses, assefs and liabilities and disclosure of contingent assels

and liabilities. Actual results may differ from those estimates.

Finance lease
Leases of assets that substantially transfer to the Company all the rewards and tisks of
ownership of assets and that the Company intends to exercise the optior of the leases to purchase

the assets at the expiration of the lease term are accounted for as finance leases.
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At the inception of a finance lease, the cost of the asset is recorded together with the
obligation, excluding the interest element, to pay future rentals. Finance charges are charged to the

current period operations in proportion to the outstanding balance,

Hmployee benefits
Short-term employment benefits
The Company recognizes salary, wage, bonus and congributions to social security fund and

provident fund as expenses when incurred,

Post-employment benefits (Defined contribution plans)
The Company and its employees have jointly established a provident fund. The fund is
monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust

fund and the Company’s centributions are recognized as expenses when incurred,

Post-employment benefits (Defined benefit plans)

The Company has obligations in respect of the severance payments that it must pay to the
employees upon retirement under the labor law and policy of the Company and other employee
benefit plans (if any). The Company treats these severance payment obligations as a defined
benefit plan and calculates post-employment benefits for employees who expected to work for the
Company until retivement at the age 65, based on salary increase rates and turnover rate.

The Company calculates labitities for post-employment benefits of the employees by using the
discount rate by the Projected Unit Credit Method. The independent actuary has assessed the obligations
under the actuarial principles. Such estimate is based on the assmmnptions relating to the discount rate,
future salary increase rate, change in the number of staff, mortality rate and inflation rate.

The actuarial gains and losses based on the actuarial principles for post-employment benefits

of the employees are recognized inunediately in the statement of cecmprehensive income.




-17 -

2.17 Significant accounting judgements and estimates
The preparation of financial statements in conforinity with financial reporting standards at
times requires management to make subjective judgements and estimates regarding matters that are
inherently uncertain, These judgements and estimates affect amounts reported in the financial
statements and disclosures and actual resuits could differ from these estimates. Significant

judgements and estimates are as follows:

Allowance for doubtful accounts
In determining an allowance for doubtful accounts, the managemeni needs to make
judgement and estimates based upon, among other things, past collection history, aging profile of

outstanding debts and the prevailing economic condition.

Vessels and equipment/Depreciation

In determining depreciation of vessels and equipment, the management is required to make
estimates of the useful lives and residual vatues of the plant and equipment and o review the
estimated useful lives and residual values when there are any changes.

Tn addition, the management is required to review property, plant and equipment for impairment
on a periodical basis and record the impairment loss when it is determined that the recoverable amount is
fower than the carrying amount. This requires judgement regarding forecast of future revenues and

expenses relating to the assets subject to the review.

Deferred tax assets

Deferred tax assets are recognized for deductible temporary differences and unused tax
losses fo the extent that it is probable that taxable profit will be available against which the
temporary differences and losses can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognized based upon the likely timing

and level of estimated future taxable profits.

Post-employment benefits under defined benefit plans _
The obligation under the defined benefit plan is determined based on actuarial techniques.
Such determination is made based on various assumptions, including discount rate, future salary

increase rate, mortality rate and staff turnover rate,
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3. THE FINANCIAL REPORTING STANDARDS ARE EFFECTIVE IN THE CURRENT YEAR

The Federation of Accounting Professions (FAP) has issued Notifications to mandate the revised
accounting standards, financial reporting standards, and interpretations of accounting and financial reporting

standards, which are effective for the fiscal year beginning on or after January 1, 2018 are as follows:

TAS 1 {revised 2017)
TAS 2 (revised 2017)
TAS 7 (revised 2017)
TAS 8 (revised 2017)
TAS 10 (revised 2017)
TAS 11 (revised 2017)
TAS 12 (revised 2017)
TAS 16 (revised 2017)
TAS 17 (revised 2017)
TAS 18 (revised 2017)
TAS 19 (revised 2017)

TAS 20 (revised 2017)

TAS 21 (revised 2017)
TAS 23 (revised 2017)
TAS 24 (revised 2017}
TAS 26 (revised 2017)
TAS 27 (revised 2017)
TAS 28 (revised 2017)
TAS 29 (revised 2017)
TAS 33 (revised 2017)
TAS 34 {revised 2017)
TAS 36 (revised 2017)
TAS 37 (revised 2017)

TAS 38 (revised 2017)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Events After the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of Governunent
Assistance

The Effects of Changes in Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Separate Financial Statements

Investments in Asseciates and Joint Ventures

Financial Reporting in Hyperinflationary Economies
Earnings Per Share

Interim Financial Reporting

Impairment of Assefs

Provisions, Contingent Liabilities and Contingent Assets

Intangible assets




TAS 49 (revised 2017)
TAS 41 (revised 2017)
TERS 2 (revised 2017)
TFRS 3 (zrevised 2017)
TFRS 4 (revised 2017)
TFRS 5 (revised 2017)
TERS 6 {revised 2017)
TFRS 8 (revised 2017)
TFRS 10 (revised 2017)
TFRS 11 {revised 2017}
TFRS 12 (revised 2017)
TERS 13 (revised 2017)
TSIC 10 (revised 2017)

TSIC 15 (revised 2017)

TSIC 25 (revised 2017)
TSIC 27 (revised 2017)
TSIC 29 (revised 2017)
TSIC 31 (revised 2017)
TSIC 32 (revised 2017)

TERIC 1 (revised 2017)

TFRIC 4 (revised 2017)

TERIC 5 {revised 2017)

TFRIC 7 (revised 2017)
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Investment Property

Agriculture

Share-Based Payment

Business Combinations

Insurance Contracts

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Resource

Operating Segments

Coasolidated Financial Staterments

Joint Arrangeiments

Disclosure of Interests in Other Entities

Fair Value Measurement

Government Assistance - No Specific Relation to Operating
Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an Enfity or its
Shareholders

Evaluating the Substance of Transactions Involving the Legal Form
of a Lease

Service Concession Amrangements: Disclosure

Revenue-Barter Transactions Involving Advertising Services
Intangible Assets - Web Site Costs

Changes in Existing Decommissioning, Restoration and Similar
Liabitities

Determining whether an Arrangement contains a Lease

Right to Interests arising from Decommissioning, Restoration and
Envirommental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 (revised 2017)

Financial Reporting in Hyperinflationary Economics

v
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TFRIC 10 (revised 2017)  Interim Financial Reporting and Impairment

TFRIC 12 (revised 2017)  Service Concession Arrangements

TFRIC 13 (revised 2017)  Customer Loyalty Programmes

TERIC 14 (revised 2017)  TAS 19 (revised 2017)-The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

TERIC 15 (revised 2017)  Agreements for the Construction of Real Estate

TFRIC 17 (revised 2017)  Distributions of Non - cash Assets to Owners

TFRIC 18 (revised 2017} Transfers of Assets from Customers

TERIC 20 (revised 2017)  Stripping Costs in the Production Phase of a Surface Mine

TFRIC 21 (revised 2017)  Levies
The management of the Company evaluated that these revised accounting standards, financial

reporting standard, accounting standard interpretations and financial reporting standards interpretations do

not have any significant impact on the financial statements in current year.

4, RELATED PARTIES TRANSACTIONS

The Company has certain transactions with related parties. The part of assefs, liabilities, revenue, cost
and expense of the Company occurred fiom transactions with related partiese. These refated parties are
related through common shareholdings and/or directorships. The effects of these transactions are reflected in the
accompanying financial statements on the basis determined by the Company and the parties coucerned.

Nature of relationships between the Company and related companies:

Name of persons or related compatny Nature of relationships

Related person

Mrs.Chutipa Klinsuwan The Company’s shareholders and directors

M. Taveesilpa Chinnapaithanawong The Company’s directors
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For the years ended December 31, 2018 and 2017, the significant transactions with persons or

related parties can be summarized as follows -

Baht
Pricing policy 2018 2017
Related persons
Office rental
Mrs.Chutipa Klinsuwan Agreed price 1,680,000.00 1,680,000.00
Consultant fee
Mr. Taveesilpa Chinnapatthanawong Agreed price 560,000.00 -

No outstanding balances of other payables - related person as at December 31, 2018 and 2017.

Management benefit expenses
Management benefit expenses represent the benefits paid to the Company’s management
such as salaries and related benefit including the benefit paid by other means. The Company’s

management are the persons who are defined under the Securities and Exchange Act.

For the years ended December 31, 2018 and 2017, management benefit expenses are as follows :-

Baht

2018 2017

Management benefit expenses
Short-term employee benefits 12,902,932.16 12,619,151.00

Post-employment benefits 164,155,10 145,779.00

Total 13,067,087.26 12,764,930.00

5. CASH AND CASH EQUIVALENTS

Baht
2018 2017
Casl on hand 248,914.28 405,151.78
Cash at bank - current accounts 7.,344,000.70 21,148,858.96
Cash at bank - savings accounts 40,999,720.46 83,363,469.70

Total

Savings accounts carry interest at the floating rates which are set by the banks.

438,592,635.44

104,917,480.44
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6. TRADE AND OTHER RECEIVABLES

Trade and other receivables consisted of :-

Trade receivables, classified by age analysis :-
- Domestic
Not yet due
Overdue :
Not over 3 months
Over 3 - 6 months
Total
- Foreign
Not yet due
Overdue
Not over 3 months
Total
Total trade receivables
Less Allowance for doubtful accounts
Total trade receivables - net

Other receivables
- Freight charge receivable
- Advance payable
- Prepaid expenses
- Listing expense
- Others
Total

Total trade and other receivables - net

Balt

2018

2017

66,060,924.24

6,179,606.10
202,525,778

37,733,273.44

21,019,988.38
3,493,626.91

72,443,056.12 62,246,888.73
239,226.717 -

891,301.69 315,594.84

1,130,528.46 315,594.84

73,573,584.58

62,562,483.57

73,573,584.58

62,562,483.57

- 4,625483.17
126,048.00 1,297.22
3,025,777.63 2,778,942.56
7,530,424.48 -
3,000.00 6,500.00
10,685,250.11 7,412,222.95

84,258,834.69

69,974,706.52

For the years ended December 31, 2018 and 2017, No movements of allowance for doubtful

accounts,
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7. YESSEL SUPPLIES AND SPARE PARTS

Vessel supplies and spare parts consisted of :-

Baht
2018 2017
Fuel 11,079,611.24 12,510,378.47
Supplies and spare parts 7,838,936.07 2,923,698.69
Total 18,918,547.31 15,434,077.16
8. VESSELS AND EQUIPMENT
8.1  For the year 2018, vessels and equipment consisted of :-
Baht
Vessels and vessels Vessels Leasehold Fixture and Vehicle Assets in progress Total
improvement dry-docking improvement vessels and
office equiprment
Cost
As al January I, 20138 1,591,803,413.91 36,187,9988.34 2,112,530.21 35,499,271.58 4,561,725.00 - 1,670,164,933,04
Acquisition of assets 170,227,187.13 23,832,155.45 1,466,812.06 3,720,462.54 812,600.00 1,123,000.00 201,288,617.18
Transfers in (out) - - - (81,350,080} - - (81,350.00)
Disposalfwrite-off (42,290,927.58) - - (1,994,240.78)  (3,584,000.00) - (47,869,168.36)
As at December 31, 2018 1,715,739,673.46 40,120,143.7% 3,579,342.27 37,144,143.34 1,796,729.00 1,123,000.00 1,823,503,031.86
Accumulated depreciation and accumulated smortization
As at January 1, 2018 453,626,392.28 7.461,598.60 2,112,529.21 26,364,554,24 3,975,089.58 - 493,540,164.07
Additions 80,293,031.88 18,059,832.40 50,489.48 3,069,835.22 228,754.56 - 101,701,943.54
Transfers in {out) - - - (40,648.53) - - {40,648.53)
Disposal/write-off (35,925,680.56) - - (1,753,27749)  (3,583,998.00) - {41,262,950.03}
As at December 31, 2018 497,993,743.60 25,521,431.06 2,163,018.69 27,640,463,54 619,846.14 - 553,938,503.03

Net Hook value
As at December 31, 2018 1,321,745,929.86 34,598,712.73 1,416,323.58 6,503,67%.80 1,176,882.86 1,123,000.00  1,269,564,528.83
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8.2  For the year 2017, vessels and equipment consisted of :-

Balt

Vessels and vessels Vessels Leasehold Fixhre and Vehicle Assets in progress Tatal
improvement dry-docking improvement vessels and

office equipment

Caost

As at January 1, 2017 1,507,504,710.62 36,429,359.51 2,:12,530.21 4],242,325,18 4,561,729.00 - 1,591,850,654.52
Acquisition of assets 262,227,666.36 34,787,988.34 - 3.639,487.16 - - 300,655,141.86
“Transfers in {oul) - - - - - - -
Disposal/write-off (177,928,963.07) (35,029,359,51) - (9,382,540.75) - - {222,340,863.34)
As at Decemnber 31, 2017 1,591,803,413.9) 36,187,988.34 2,112,530.21 15,499,271,58 4,561,729,00 - 1,670,164,933.04

Accumsilated depreciation and sccumuiated amartization

As al January 1, 2017 515,858,011.47 21,086,399.14 2,112,529.21 31,739,364.57 3,779,543.77 - 574,575,854.56
Additions 78,590,988.33 19,4 14,600.19 - 3,486,857.41 195,545.81 - 101,687,991.74
Transfers in {out) - - - - - - -
Disposalfwrite-off {140,822,513.52) (33,039.400.67) - (8,861,668.04) - - (182,721,682.23)
As at December 31, 2017 453,626,392,28 7.461,598.66 2,112,529.21 26,364,554.34 3,075,089,58 - 493,540,164.07
Met haok yalue

As at December 31, 2017 1,138,177,021.63 28,724,389.68 180 9,134,717.24 586,639.42 - 1,176,624,768.97

Depreciation and amortization expenses of vessels and equipment which are included in_the

staternents of comprehensive income

Baht
2018 2017
Depreciation and amortization ‘ 101,701,943.54 101,687,991.74
Gain (loss) on disposal of fixed assets 5,292,840.69 8,965,569.53

Some vessels with net book value as at December 31, 2018 and 2017 of Baht 1,256.34 million and
Baht 1,129.35 million, respectively, were pledged to guarantee against bank loan and loan from financial
institution {(Note 13).

As at December 31, 2018 and 2017, the Company has fully depreciated assets which are still in use

as follows :-

Baht
2018 2017
Atcost
Vessels 389,381,954.06 204,328,168.03
Leasehold improvement 2,112,530.21 2,112,530.21
Fixture and vessels and office equipment 20,144,285.51 21,000,621.76
Vehicle 971,729.00 3,584,000.00

Total 412,616 498,78 231,025,320.00
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Intangible assets consisted of :-
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Baht
Book value Additions Deductions Transfers in Book value
asat Jan 1, 2018 {Transiers out) as at Dec 31, 2018
Cost
Computer program 2,807,702.66 298,102.00 - 81,350.00 3,187,154.66
Less accumulated amortizations
Computer program (365,364.50) (601,015.83) - (40,648.53) (1,007,028.86)
[ntangible assets-net 2,442 .338.16 2,180,125.80
Baht
Book value Additions Deductions Transfers in Book value
asatJan [,2017 (Transfers out) as at Dec 31,2017
Cost
Compuler program 36,915.00 2,770,787.06 - 2,807,7C2.66
Less accumulated amortizations
Computer program (8,404.28) (356,960.22) - - {365,364.50)
Intangible assets-net 28,510.72 2,442.338.16
Baht
2018 2017
Amortization is included in the statement of comprehensive income 601,015.83 356,960.22

10, DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES

Changes in deferred tax assets and deferred tax liabilities for the years ended December 31, 2018

and 2017 are summarized as follows -

Deferred tax assefs:
Ewployee benefit obligations
Total
Dreferred tax Hability:
Depreciation of fixed assets
Total

Deferred tax assefs (liabilities) - net

Baht
Balance per book Revenue (expenses) during the year Baiance per book
as af December In profit or loss In other as at December
31,2017 comprehensive 31,2018
income
339,476.63 (22,665.24) (87,200.80) 229,604.59
339,476.63 (22,665.24) (87,206.80) 229,604.59
(7,900,836.65)  (2,509,690.83) (10,410,527.48)
(7,900,836.65) (2,509,690,83) - (10,410,527.48)
{7,561,360.02) (2,532,356.07) (87,206.80) (16,180,922.89)
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Baht

Balance per bock

Revenue (expenses) during the year

Balance per book

as at December fn profit or loss In other as at December
31,2018 comprehensive 31,2017
income
Deferred tax assets:
Enmployee benefit obligations 689,524.20 (401,184,17) 51,136.60 339,476.63
Total 689,524.20 (401,184.17} 51,136.60 339,476,63 .
Deferred tax liability:
Depreciation of fixed assets (8,209,540.80) 308,704.15 - (7,900,836.65)
Total _ (8,209,540.80) 308,704.15 - (7,900,836.65)
Deferved tax assets (tiabilities) - net {7,520,016.60) (92,480.02) 51,136.60 (7,561,360.02)

BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

As at December 31, 2018, and 2017, the Company has short-term oans in form of promissory notes in

the amount of Baht 80 million with a local financial institution, repayable within June 13, 2019,

As at December 31, 2018 and 2017, the Company’s bank overdraft and short-term loans from financial

institutions with credit lines totaling Baht 90 million and [0 million, respectively, with the interest rate at Prime

Rate guaranteed by the Company’s director.

FINANCE LEASE LIABILITIES

Finance lease liabilities are as follows :-

Baht
2018 2017
Principal Interest Payments Principal Interest Payments
Within one year 250,463.88 27,999.21 278,463.09 177,390.82 8,873.18 186,264.00
After one year but
within five years 447,632.58 33,571.78 481,204.36 107,056.05 1,559.04 108,615.09
Total 698,096.46 61,570.99 759,667.45 284,446.87 10,432,22 294,879.09

The ownership of the vehicle purchased under finance lease agreements will be transferred to the

Company when the final installment is paid.

As at December 31, 2018 and 2017, the Company has entered into two and one finance lease as a hire-

purchase agreements, respectively, with local companies. The lease term ends in 2019 and 2022, with interest

rate at 4.35% - 5.03% per annum.
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13. LONG-TERM LOANS FROM FINANCIAL INSTITUTION

Long-term loans from financial institution consisted of ;-

Long-term loans at the beginning of the year
Received loans during the year

Repayment of loans during the year
Long-term loans at the end of the year

Less Current portion of long-terin loans

Long-term loans - net

Balt
2018 2017
769,759,500.00 491,790,300.00
198,500,000.00 359,600,000.00
(118,496,100.00) (81,030,800.00)
849,763,400.00 769,759,500.00
(123,448,000.00) (115,302,160.00)
726,315,400.00 654,457 400.00

Vessels Loan Interest rate Payment condition Balance as at
{Million Baht) (%) December 31, 2018
1Y V.L.12
For

Vessel purchase 6446 1"18" month: interest Repayable 93 monthly as follows: Already paid in
at the rate Prime rate - The 1* - 92lll Balit 661,000 May 2018
1.00% per annum 93" Baht 643,000
From the 19" month
onwards : interest at
the rate Prime rate -
0.75% per annum

Maintenance and 16.00 1"~ 18" month: inerest Repayable 93 monthly as follows: Already paid in

Vessel improvement at the rate Prime rate - The 1* - 92“’ Baht 172,000 July 2018
1.00% per anmum 93" Baht 76,000
From the 19" month
onwards ; inferest at
the rate Prime rate -
0.75% per annwm
2) V.L.14
For

Vessel purchase 5988 1"- 60" month: interest Repayable 6% monthly as follows : Already paid in

at the rate Prime rate - The 1" - 68” Balt 868,000 September 2018

1.25% per annum

From the 61" mnoath
onwartds ! interest at
the rate Prime rate -

0.75% per annum

69" Balt 858,300
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Vessels Loan Interest rate Payment condition Balance as at
(Million Baht) {%) December 31, 2018
1) VLIS
For
Vessel purchase 50.18  Primerate - 0.75% Repayable 57 monthly at Baht 880,300 Balt 2,639,800.00
per annum :
Mainfenance and 1600 Prime rate - 0.75% Repayable 93 monthly at Baht 2,420,000 Already paid in
Vessel improvement ger annum The 1" - 26" Baht 600,000 January 2017
27" Baht 400,000
4) V.L16
For
Vessel purchase 141.82  Prime rate - 0.75% Repayable 108 monthly as follows : Baht 103,737,200.00
per annum The 1*- 107" Baht 1,313,200
108" Baht 1,307,600
{Requiring payment of the first
installment in August 2016}
5) V.L.I7
For
Vessel purchase 166.00  Primerate - 0.75% Repayable 108 monthly as follows : Baht 136,550,000.00
per armum The 1"~ 107™ Balt 1,550,000
108" Baht 150,000
(Requiring payment of the first
installment in June 2017)
6) CT.P5
For
Vessel purchase 133.66  Primerate - 0.75% Repayable 120 monthly as follows : Baht 106,926,400.00
per annum The 1%- 119" Baht 1,113,900
120" Baht 1,103,900
{Requiring payment of the first
instatiment in January 2017)
7) V.L.18
For
Vessel purchase 166.00  Prime rate - 0.75% Repayable 108 monthly as follows : Baht 153,600,000.00
per annum The 1* - 107" Bat 1,550,000
108" Balit remaining paynent
{Requiring payment of the first
installment in May 2018)
8) VL.19
For
Vessel purchase 22500  Primerate - 1.25 Repayable 93 monthly as follows : Baht 186,280,000.00

per annum

The 1* - 92" Baht 2,420,000

93" Baht remaining payment
(Requiring payment of the first
installment in September 2017)
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interest rate

(%)

Payment condition

Balance as at

December 31, 2018

Vessel improvement

9.3 v.L.2¢
For

Vessel purchase

Maintenance and

Vessel improvement

10.) v.L.22
For

Vessel purchase

The long-term loans above were guaranteed by each vessel, and the Company’s director.

9.00

148.50

9.00

224.64

Prime rate - .25

per annum

Prime rate - 2.00

per annum

Prime rate - 2.00

per annui

Prime rate - 2.00

per annuin

Other important conditions under the agreement

Repayable 33 monthly as follows :
The 1™ - 32" Baht 273,000

33" Balt remaining payment
(Requiring payment of the first

installment in Jahwary 2018)

Repayable 93 monthly as foliows :
Tae 1™ - 92" Baht 1,597,000

93" Bant remaining payment
{Requiring payment of the first

installment in November 2G18}

Repayable 33 montlly as follows :
The 1™~ 32" Baht 273,000

33" Baht remaining payment
(Requiring payment of the first

installment in February 2019)

Repayable 108 monthly as follows :
The 1"+ 167" Baht 2,080,000

108" Baht remaining payment

Baht

Baht 5,724,000.00

Baht 145,306,000.00

Balxt 9,000,000.00

Still not withdrawing

the loan

845,763,400.00

The Company has to comply with the loan covenants and important terms such as maintain a

proper debt-to-equity ratio not more than 2.5 times and grant beneficiary of the asset protection insurance

to the lender and not to sell, distribute, fransfer, mortgage, pledge, transfer claim entitfement and lay down

collaterat by any means that will commit an obligation. It does not decrease share capital.
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14. EMPLOYEE BENEFIT OBLIGATION

Employee benefit obligations are as follows :-

The statements of financial position

Defined benefit obligations as at January 1
Current service cost and interest

Employee benefit paid in the period

Defined (gain) loss from defined benefit plans

Defined benefit obligations as at December 31

Expenses recognized in the statements of comprehensive income

For the years ended December 31, 2018 and 2017

Current service costs
Cost of freight
Administrative expenses

Management benefit expenses

Interest on obligation

Total

Baht
2018 2017
3,755,657.00 3,447,621.00
326,392.00 406,913.00
- (354,560.00)
(436,034.00) 255,683.00
3,046,015.00 3,755,657.00
Baht
2018 2017
30,185.30 132,351.00
7,118.33 27,010.00
164,155.10 145,779.00
251,458.93 3085,140.00
74,933.07 101,773.00
326,392.00 406,913.00
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Principal actuarial assumptions at the reporting date

%
2018 2017
Discount rate 2.18 1.87
Salary increase rate 5.48 5.38
Employee turnover rate Classify by age range Classify by age range
Mortality rate 100% of 100% of
Thai mortality rate in 2017 Thai mortality rate in 2017
Disability rate 10% of 10% of
| Thai mortality rate in 2017 Thai mortality rate in 2017

A sensitivity analysis of the key assumptions used in the calculation
For the years ended December 3%, 2018 and 2017 consisted of -

Baht

Employee benefit obligations

Discount rate
Increased rate 0.50
Decreased rate 0,50
Salary increase yate
Increased rate 0.50
Decreased rate 0.50
Turnover rate
Increased rate (.50

Decreased rate 0.50

2018

2017

3,599,129.00
3,694,787.00

3,692,115.00

3,601,246.00

3,599,246.00
3,695,356.00

3,704,550.00
3,208,631.00

3,804,413.00

3,708,142.00

3,702,401.00

3,811,427.00
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On December 13, 2018, the National Legislative Assembly passed a resolution approving the draft

of a New Labour Protection Act, which is in the process being enacted in the Royal Gazette. The Labour

Protection Act includes a requirement that an employee who is tetminated after having been employed by

the same employer for an uninterrupted period of 20 years or more, receives severance payment of 400

days of wages at the most recent rate, which is increased from the current maximum rate of 300 days.

When the labour law comes into force, the Company will recognize the increase in the employee benefits

obligations approximately Baht 0.90 million, resulting in the decrease in profit approximately Baht 0.72

million (net of income fax),

15. INCOME TAX EXPENSES
15.1 Major components of income tax expenses

For the years ended December 31, 2018 and 2017 cousisted of :-

Income tax expense shown in profit or loss :
Current tax expense:

Corporate income tax expense for the year
Deferred tax expense :

Changes in temporary differences relating to the

original recognition and reversal

Total

Income tax expense shown in other comprehensive income :
Deferred tax expense :

Profit (loss) from actuarial estimates

Total

Baht
2018 2017
4,541,188.28 8,266,820.58
2,532,356.07 92,480.02
7,073,544.35 8,359,300.60
87,206.80 (51,136.60)
87,206.80 (51,136.60)
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159 A numerical reconciliation between income tax expense and the product of accounting profit
multiplied by the applicable tax rate

For the years ended December 31, 2018 and 2017 are summarized as follows i~

Baht
2018 2017
Accounting profit for the year 68,086,795.01 81,969,251.20
The applicable tax rate (%) 20% 20%
Tax expense at the applicable tax rate 13,617,359.00 16,363,850.24
Reconciliation items:
Tax effect of expenses that are not deductible in
determining tax profit:
- Expenses not allowed as expenses in determining
taxable profit 368,928.70 311,895.01
Tax effect of income or profit that are not required
in determining taxable profit :
- The exemption of profit of the promoted business
(BOI) (6,865,570.23) (8,276,951.85)
- Expenses deducted as expenses added in tax (47,173.12) (69,492.80)
Total reconciliation items (6,543,314.65) (8,034,549.64)
Total income {ax expense 7,073,544 .35 8,359,300.60

15.3 A numerical reconciliation between the average effective tax rate and the applicable tax rate

For the years ended December 31, 2018 and 2017 are summarized as follows :-

2018 2017
Tax amount Tax rate Tax amount Tax rate
(Baht) (%) (Baht) (%)
Accounting profit before tax expense for the year 68,086,795.01 81,969,251.2G
Tax expense at the applicable tax rate 13,617,355.00 20,00 16,393,850.24 20.00
Reconciliation items (6,543,814.65) {9.61} {8,034,549.64) {9.80}

Tax expense at the average sffeclive tax rate 7.073,544.35 10.39 8,359,300.60 10.20
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16, SHARE CAPITAL
16.1 At the General Meeting of Shareholders No. 1/2018, held on April 19, 2018, the shareholder
unanimously approved to increase the Company’s registered capital from Baht 100,000,000.00 to Baht
300,000,000.00. The objective is to support the business expaasion in the future. The increased of
shate capital in the amount of Baht 200,000,000.00 was issued by 2,000,000 ordinary shares at Baht
100,00 each. The Company had registered the capital increase with the Ministry of Commerce on April
30, 2018 and fully paid-up.
162 At the Extraotdinary Meeting of Shareholders No. 3/2018, held on dated August 30, 2018, the
shareholder unanimously approved as follows:
16.2.1  To approve the transformation of the Company from limited company to public company in
order for listed the Company's shares on the Market for Altemaiive Investment (MAT). The
Company had registered the transformation from limited company to public company to the
Ministry of Conunerce on September 7, 2018.
1622  To approve the share split by reducing share value from par value of Baht 100.00 per share to
par value of Baht 0.50 per share. It had resulted to the increase in the number of shares from
3,000,000 shares to 600,000,000 shates. To approve the Company’s tegistered capital increase
| from 600,000,000 shares at par value of Baht 0.50 per share to 800,000,000 shares at par value of
Balit 0.50 per share. The Company had registered the change in share value and capital increase
with the Ministry of Cominerce on September 7, 2018.
As at December 31, 2018, the Company has 800,000,000 registered ordinary shares at par value of Baht
0.50 per share. Totaling the registered capital of Baht 400,000,000.00. The 600,000,000 ordinary shares at par
value of Baht 0.50 per share are paid-up in full amount with the issued and paid-up capital of Baht

300,000,000.00.
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Share capital can be stafed the details as foliows:

As at January 1, 2018

Increase the registered capital and
paid-up shares

Balance before fhe change in par

value of ordinary shares

Balance after the change in par value
of ordinary shares
Increase tlie registered capital

As at December 31, 2018

LEGAL RESERVE

Registered capital Issued and paid-up shares
Shares Baht Shares Baht
1,000,000 100,600,000.00 1,006,000  100,000,000.00
2,000,000 200,000,000.60 2,000,000 200,000,000.00
3,000,000 300,000,000.00 3,000,000 300,000,000.00
600,000,000 300,000,000.00 600,000,000 300,000,000.00
200,000,060 100,000,000.00 - -
800,000,000 400,000,000.00 600,000,000 300,000,000.00

In compliance with the Public Company Act B.E.2535 (1992), the Company sets aside a legal

reserve for at least 5% of its net profits until the reserve equaled 10% of the authorized share capital. This

reserve s not available for dividend distribution,

DIVIDEND

For the vear 2018

At the Extraordinary Meeting No. 1/2018, held on March 27, 2018, the board approved to pay

interim dividend from retained earnings for the year ended December 31, 2017 in the amount of Baht

380,000,000.00 at the rate of Baht 380.00 per share.

For the year 2017

Al the Extraordinary Meeting No. 3/2017, held on December 12, 2017, the board approved to pay

interim dividend from performance of 2016 in the amount of Baht 95,000,000.00 at the rate of Baht 35.00

per share and appropriation of retained earnings as legal reserve amount of Baht 3,800,000.00.
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19. PRIVILEGES AND BENEFITS UNDER INVESTMENT PROMOTION

The Company has been granted promotional privileges by the Board of Investment under
Investment Promotion Act B.E. 2520 for the business of mass transportation and large goods, as

foilowing :-

Vessel V.L.EY Yessef VL2 Vassel V.L.14 Vessel V.L.15 Vessel VIL.16 Vessel V.L.1? Vessel V.L.I# Wessel CTP.S Vessel V.L.19 Vessel VL

Promotion cerlifieale nutber 2077(2H2008 [483(2)2010 2232042001 261922013 TIGI2N2015 $9.0313+1-B0-1-0  $9-0312-1-00-1-0  GO-DTIT-N-00-1-2 GO-0720-1-00-1-0 6D-0597-1-00-1-
Daied 21 Nov, 2403 3 May. 2018 19 Qct. 2014 25 Mov. 20113 § Jun. 2045 26 Feb, 2016 26 Feb, 2016 4 Jul, 2017 3 Jul. 2017 14 Aug. 2018
Key priviloges and berefils
under the promuolion certificale
1. Exemplien ofimport duly an

machinery {vessel} subject 1o

impor wilhin dale 21 Moy, 2011 3 MNuv, 2012 1% Apr. 2014 25 May. 2016 8 Pee, 2007 26 Aug. 2013 26 Aug. 2018 24 Feb 2016 3 Jan, 2020 |4 Feb, 2021
2. Excmplion of comporale inveme

lax on net profit depved from

ihe pramated husiness for v perfod

O 8 years, storling fron the dote

income is first derived from such

apernliod - doted 26 May. 2009 23 Jul. 2010 21 Mov. 2012 1 Dec. 2014 9 Sep. 2015 17 Aug, 2016 I Dee, 2016 29 hloy 2017* 10 Aug, 2017 0 Sep. 2018
3. Othees As specthied in Asspecified in As specilied in As speeified in As specificd in Asspecified in As specified in As specifled in As speciited in Asspecified in
{he promuetion the promation he prommotion the prometion (he promotion (he promolion the promation the promiation the peenolion Lha pramotion
cerlificale certificale certifeale certificnle cerdificate cestificate eertificate certiftcate certificate certifbeale

 For vessel CT.S Jas been granted promotiona! privilages umit February 20, 2024 which the arigingl privileges hofore ihe trangfer of busingss under tha promolion centifivate number

2169(21/2017 on August 24, 3012,

The Company has to comply with the conditions and restrictions as specified in the promotion
certificate.

Freight charges for the years ended December 31, 2018 and 2017 consisted of :-

Freight charges (Baht)

2018 2017

BOI Non BOI Total BOI Non BO Total

Freight charges
-Domestic  439,270,781.11  76,543,272.77 515,814,053.88 366,203,894.51 124,975,606.07 491,179,500.58
- Export 15289,.992.86 143,573,179.38 178,863,162.24  46,744,950.57 144,487,938.76 i91,232,889.33
Other income 1,161,422.88 5576995.22 673842210 442640126 21,625,889.10  26,052,290.36

Total 475,722,186.85 225,693,451.37 701,415,638.22 417,375,246.34 291,089,433.93  708,464,680.27
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EXPENSE BY NATURE
Significant expenses by nature are as follows :-
Baht
2018 2017
Fuel oil expenses 223,439,506.88 215,316,696.33
Repair and maintenance expenses 20,434,104.97 29,456,105.94
Employee benefit expenses 131,480,140.86 127,356,204.69
Depreciation and amortization 102,302,959.37 102,044,951.96
Port due expenses , 52,413,282.41 55,552,507.23
Other 59,094,565.21 64,078,174.83
589,164,589.70 593,804,640.98
EARNINGS PER SHARFE

Basic earnings per share is calculated by dividing the net profit (loss) for the year by the weighted

average number of ordinary shares which are issued and paid-up during the year as follows :-

2018 2017
Net profit for the year (Baht) 61,013,250.66 73,609,950.60
Weighted average number of ordinary shares (Share) 454.794,521 200,000,000
Basic earnings per share (Baht per share) 0.13 0.37

During the year 2018, the Company had changed the par value from Baht 100.00 per share (million
3 ordinary shares) to Baht 0.50 per share {million 6 ordinary shares) as stated in Note 16 to the financial
statements. The purpose is to compare the weighted average number of ordinary shares used to calculate
the earnings per share for the year ended December 31, 2017, The adjustment has been applied to reflect
the change in the number of shares in the current period as if the share split has occurred from the

beginning for the year 2017 that had been compared.

PROVIDENT FUND

The Company estabiished a contributory registered provident fund covering all permanent

employees in accordance with the Provident Fund Act B.E.2530.

Under the provident fuad plan, employee’s and Company’s contributions are equivalent to certain
percentages of the employee’s basic salaries. The employees are entitled to the Company’s contributioits
in accordance with the rules and regulations of the fund and on the leagth of service with the Company.
The Company appointed a fund manager to manage the fund in accordance with the terms and conditions
prescribed in the Provident Fund Act B.E. 2530

The Company’s contributions for the years ended December 31, 2018 and 2017 amounted to Baht
1,174,137.33 and Baht 1,156,561.00, respectively.
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23, FINANCIAL INSTRUMENTS

23.1

23.2

23.3

Financial risk management
The Company manages its financial risk exposure on financial assets and financial Habilities in
the notnal business by its internal management and control system, and the Company does not

hold or issue derivative financial instruments for speculative or trading purposes.

Credit risk

The Company is exposed fo credit risk primarily relating to trade accounts receivable, The
management of the Company manages this risk by establishing appropriate credit control policies
and procedures. Therefore, it does not expect to incur material losses from debt coliection more

than the amount already provided in the allowance for doubtful accounts.

Interest rate risk

The Company is exposed to interest rate risk which relates primarily to its cash at banks.
However, most of the Company’s financial assets and liabilities bear floating interest rates or fixed
interest rates which are close to the market, However, the management believed that the future
fluctuation of market interest rate would not provide significant effect to their operations and cash
flows; therefore, no financial derivative instrument was used to manage such risks,

As at December 2018 and 2017, the carrying amount of significant financial assets and

financial liabilities classified by types of interest rates were as follows:

Baht
2018
Floating Fixed Inferest Total
interest rate interest rate - free

Financial assets
Cash and cash equivalents 40,599,720.406 - 7,592,914.98 48,552,635.44
Trade and other receivables - - 84,258,834.69 §4,258,834.69
Financial liabilities
Trade and other payables - - 64,086,109.335 64,086,109.35
Liabilities under financial lease agreements - 698,096.46 - 698,096.46

Long-term loans from financial institution 349,763,400.00 - - 849,763,400.00
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Baht
2017
Floating Fixed Interest Total
interest rate interest rate - free

Fipancial assels
Cash and cash equivalents 43,363,469.70 - 21,554,010.74 104,917,480.44
Trade and other receivables - - 69,974,706.52 69,974.706.52
Financial Habilities )
Trade and other payables - - 50,486,159.96 50,486,159.96
Liabiities under financial lease - 284,446.87 ' - 284,446.87
Long-term loans trom financial institution 769,759,500.00 - - 76%,759,500.00

Foreign currency risk
The Company’s exposure to foreign currency risk relates to fransactions in foreign currency,
which the Company has currently not hedged by derivative financial instruments.

As at December 31, 2018, the company had foreign currency as follows:

Transaction. Currency Foreign amount Fair value
(Unit) (Baht)
Cash and cash equivalents Ush 206,385.42 6,663,112.01
Trade and other receivables usD 35,017.36 1,130,528.46
Trade and other payables UsSb 145,737.81 4,753,209.53
Liguidity risk

The Company manages its liquidity risk by maintaining adequate level of cash and cash
equivalents to support the Company’s operations as well as securing short-term credit facilities from

financial institutions for necessary reserve and to reduce the impact of the fluctuations in cash flow.

Fair value of financial inshuments

The Company uses the market approach to measute the fair value of assets and liabilities
that are required to be measured at fair value by relevant financial reporting standards, except that
the cost approach or income approach is used when there is no active market or when a quoted
market price is not available.

Fair value hierarchy

Level 1 - Use of quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Use of inputs other than quoted prices included within Level 1 that are observable for

the assefs or liabilities, either directly {e.g. prices) or indirectly (e.g. derived from
- prices)

Level 3 - Use of unobservable inputs such as estimates of future cash flows,
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24, SEGMENT INFORMATION

25.

The Company operates the main business operation that reporls on a single segment which is the oil
tanker fleet transportation service. The operating results were regularly reviewed by the highest operation
decision maker that is the managing director who decides on the aliocation of resources to the segment and
evaluates performance. The Company evaluates the performance results of the operating segment by using the
basis for profit or loss of the operating segiment which is the same basis used to measure profit or loss fiom
operation in the financial statements. Therefore, all revenues, profits from operation and assets that are presented
in the financial statements are already reported by the operating segment.

~

Geographic Information

The Company's freight services provide both domestic and international shipping services in
pany p pp

Southeast Asia shown as follows:

Baht
2018 2017
Domestic Freight Charges 515,814,053.88 491,179,500.58
Export Freight Charges 178,863,162.24 191,232,880.33
Total net income from freight charges 694,677,216.12 682,412,389.91

Information about major custoimers
As at December 31, 2018 and 2017, the Company had revenue from two and three major

customers, respectively, from transportation service revenue exceeding 10%, totaling Baht 435.00 million

for the year 2018 and Baht 480.64 million for the year 2017,

FINANCIAL INSTRUMENTS

The Company has entered into forward foreign exchange coniracts to manage exposure to fluctuations ia
foreign currencies of trade receivables, other receivables, trade payables and other payables denominated in
foreign currencies.

As at December 31, 2018, the Company has outstanding forward foreign exchange buying confracts with
maturities on July 3, 2019 as follows:

Currency Foreign currency Contract amount Fair value

(Millica) {(Million Baht) (Million Baht)

ush 4.00 129.28 129.28
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Changes in the liabilities arising from financing activities for the years ended December 31, 2018 and

2017 are as follows:

Short-term loans from financial institutions
Long-term loans from financial institutions

Liabilities under finance lease agresment

Total

Short-term loans from financial institutions
Long-ferm loans from financial institutions

Total

Baht
Balance Cash flows Non-cash Balance
as at Decentber Increase Translation as at December
31,2017 (decrease)* [nerease 31,2018
- £0,000,000.00 - 80,000,000.00
769,759,500.00 80,003,900.00 - 849,763,400.00
284,446.87 (200,500.28) 614,249.87 698,096.46
770,043,946.87 159,803,299.72 614,249.87 930,461,496.46
Baht
Balance Cash flows Noan-cash Balance
as et December Increase Translation as at Decentber
31,2016 (decrease)® Increase 31, 2017
491,790,300.00 277,969,200.00 - 769,759,500,00
454,292,773 (169,845.86) - 284,446.87

492,244,592.73

277,199,354.14 -

770,043,946.87

* Financing cash flows included net proceed and repayment cash iransactions in the statements of cash flows.

COMMITMENTS AND CONTINGENT LIABILITIES

As at December 31, 2018, the Company had comumitment and contingent liabilities as follows :-

27.1 The Company had contingent liability in respect of the letters of gnarantee issued by the bank to
Port Authority of Thailand in the amount of Baht 820,000.00.

27.2 The Company had commitments and obligations to the contract of hiring 5 oil tankers with both
Joczl and foreign companies for the period of 1 - 3 years at the specified rates in the confracts.

27.3 The Company had commitments to Shipbuilding contract from a foreign company with the
contract value in the amount of USD 7.85 million.

27.4 The Company had contingent liability for consulfant hiring agreement with the Company’s
directors in respect to provide advice and recommendations on the business of transportation
services and other businesses related to the Company, The term of the agreement is 3 years, the

Company has obligations to pay the consultant agreement as follows ;-

Payable within Baht
1 Year 840,000.00
2 -3 Years 1,12¢,000,00
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28. CAPITAL MANAGEMENT
The primary objective of the Company’s capital management is o ensure that it has an appropriate
financial structure and preserves the ability to continue its business as a going concern.
According to the statements of financial position as at December 31, 2018 and 2017, the debt-to-

equity ratios were 2.45:1 and 1.58:1, respectively.

29, THE NEWLY ISSUED AND REVISED FINANCIAL REPORTING STANDARDS AND
EFFECTIVE IN THE FUTURE
The Federation of Accounting Professions (FAP) has issued Notifications to mandate the use of
accounting standards, financial reporting standards, and interpretations of accounting and financial
reporting standards that are newly issued and revised,
These newly issued and revised financial reposting standards which are effective for the fiscal

year beginning on or after January 1, 2019 are as foliows:

TAS 1 {revised 2018) Presentation of Financial Statements

TAS 2 (revised 2018) Inventories

TAS 7 (revised 2018) Statement of Cash Flows

TAS 8 (vevised 2018) Accounting Policies, Changes in Accounting Hstimates and Errors

TAS 10 (revised 2018) Events After the Reporting Period

TAS 12 (revised 2018) Income Taxes

TAS 16 (revised 2018) Property, Plant and Equipment

TAS 17 (revised 2018) Leases

TAS 19 (revised 2018) Employee Benefits

TAS 20 (revised 2018) Accounting for Govermment Grants and Disclosure of Government
Assistance

TAS 21 (revised 2018) The Effects of Changes in Foreign Exchange Rates

TAS 23 (revised 2018) Borrowing Costs

TAS 24 (revised 2018) Related Party Disclosures

TAS 26 {(revised 2018) Accounting and Reporting by Retirement Benefit Plans

TAS 27 (revised 2018) Separate Financial Statements

TAS 28 (revised 2018) Investments in Associates and Joint Ventures

TAS 29 (revised 2018) Financial Reporting in Hyperinflationary Economies

TAS 33 (revised 2018) Earnings Per Share

TAS 34 (vevised 2018) Interim Financial Reporting




TAS 36 (revised 2018)
TAS 37 (revised 2018)
TAS 38 (revised 2018)
TAS 40 (revised 2018)
TAS 41 (revised 2018)
TPFRS 1

TFRS 2 (revised 2018)
TFRS 3 (revised 2018)
TFRS 4 (revised 2018)
TFRS 3 (revised 2018)
TERS 6 (revised 2018)
TFRS § (revised 2018)
TFRS 10 (revised 2018)
TFRS 11 (revised 2018)
TERS 12 (revised 2018)
TFRS 13 (revised 2018)
TFRS 15

TSIC 10 {revised 2018)
TSIC 15 (revised 2018)
TSIC 25 (revised 2018)

TSIC 27 (revised 2018)
TSIC 29 (revised 2018)
TSIC 32 (revisad 2018)

TFRIC 1 (revised 2018)

TFRIC 4 (revised 2018)
TFRIC 5 (revised 2018}

TFRIC 7 (revised 2018)

TFRIC 10 (revised 2018)
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Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible assets

Investment Property

Agriculture

First-time Adoption of International Financial Reporting Standards
Share-Based Payment

Business Combinations

Insurance Contracts

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Rescurce

Operating Segments

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Revenue from Contracts with Customers

Government Assistance - No Specific Relation to Operating Activities
Operating Leases - Inceniives

Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders

Evaluating the Substance of Transactions Involving the Legal Form of
a Lease

Service Concession Artangerments: Disclosure

[ntangible Assets - Web Site Costs

Changes in Existing Decommissioning, Restoration and Similar
Liabilities

Determining whether an Arrangement contains a Lease

Right to Inferests arising from Decommissioning, Restoration and
Buvironmental Rehabilitation Funds

Applying the Restaternent Approach under TAS 29 (revised 2018)
Financial Reporting in Hyperintlationary Economics

Interim Financial Reperting and Impairment

7




TFRIC 12 (revised 2018)
TFRIC 14 (revised 2018)

TFRIC 17 (revised 2018)
TFRIC 29 (revised 2018)
. TFRIC 21 (revised 2018)
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Service Concession Arrangements

TAS 19 (revised 2018)-The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

Distributions of Non - cash Assets to Owners

Stripping Costs in the Production Phase of a Surface Mine

Levies

Newly financial reporting standards which are effective for the fiscal year beginning on or after

January 1, 2020 are as follows.
TAS 32
TFRS 7
TFRS 9
TERIC 16
TFRIC 19

Financial Instruments: Presentation

Financial Instruments: Disclosures

Financizal Instruments

Hedges of a Net Investment in a Foreign Operation

Extinguishing Financial Lizbilities with Equity Instruments

The management of the Company believe that these accounting standards, financial reporting

standards, accounting standard interpretations and financial reporting standards interpretations which are

newly issued and revised will not have any significant impact on the financial statements for the year

when they are initially applied.

30. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by the Company’s directors on February 18, 2019,




